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R4 POR: The Honorsble Robert Cutler
Special scsistant 0 the Prasident

1. ‘fhe semorendun concerning the proposed transocesn csble
ané redio merger, transmitied by your letter of 1k eptesiber 1953,
has been carefully studied. The Central Iptelligence Ageetey has a
direct and major interest \in the security and dependebility of
commumnicatlions, Wﬁicﬂhﬂg transoceanic m&mimgtea@

2. Genarelly, ay forefgn ownerzhip or eﬁﬁol of commaunications
facilities presentc e threat $o the secwrity pd dependability of
those facilitiez and consequenily Lo the mgﬂsml dafense and
security. oSimilarly, any se fo cony 1 or interest by
foreign business or financial q;imhb '
crestes a potential risk. As aj exmapgé
with & busines: policy dmiqim% pén two types of fmmmiee
reguired to mpeet competition it Pe informed by the Govermaent
3 : e the national intevest. It
would probably be inadvissble g awk inmmtm mcmmg.
the pational interest if fore ;f :
require an explanation. Verigus GQW agmcim with sn inm
in the field of communicatighs do wrig on a elaseifisd basis wiih
Americen companies, and en »m&hia& of foreign Ilntereste with
such companies wight ize the mmir;&ty information involved.

3. ¥Without tekings/ean uwagualified &EM against any nerger, we
believe it 1t extremely important that the nsbture and implications
of a perger be amdi in detail by the interested agencies prior ic
any approval of the ‘herger or of proposed legislstion in comnection
thaerewlth.
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